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TAGS: ETRN, KP 

SUBJECT: CIV AIR KOREAN CAB VIEWS ON EXCHANGE RATE ADJUSTMENT 
DISCONTINUANCE 

REF: A. SEOUL 4742 B. STATE 144024 

1. ON JULY 25 EMBOFF CALLED ON KO CHUNG SAM, CHIEF, 

AVIATION ADMINISTRATION BUREAU, KOREAN CAB, TO PRESENT 
USG INTERPRETATION ARTICLE II, BILATERAL AIR TRANSPORTATION 
AGREEMENT (REF B). KO READ LETTER BASED ON REF A 
SEVERAL TIMES AND STATED KCAB WOULD ' HAVE TO STUDY THIS 
MATTER FURTHER.” 

2. KO STATED KCAB WOULD APPROVE CURRENT USCAB APPROVED 
RATE FOR U.S. -KOREA TRAFFIC ASAP DUE TO "COMPETITIVE 
DISADVANTAGE FOR KOREAN AIR LINES". AS KCAB REQUIRES 
KAL TO SELL TICKETS WORLDWIDE AT KCAB APPROVED RATE, 

KO SAID FOREIGN CARRIERS WOULD UNDERSELL KAL BY 5 PCT ON 
TICKETS SOLD OUTSIDE KOREA AND RAPID ADJUSTMENT KCAB 
RATE NECESSARY TO PROTECT DOMESTIC CARRIER EVEN THOUGH 
KCAB REGRETTED "UNILATERAL RATE-MAKING BY USCAB." 
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